MONTHLY REVIEW 


Agricultural and Business 


TENTH FEDERAL RESERVE DISTRICT 


— 


24, No. FEDERAL RESERVE BANK Kansas 31, 1939 


Business the Tenth District 


MOS. 1939 
COMPARED COMPARED WITH MOS 1938 


1939 
JULY 1938 
INCREASE DECREASE INCREASE 


BUSINESS 
INDICATORS 


OKLA. 
OkiahSma City 


short period very hot and 
dry weather July cut half the 
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REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


Member Bank Operations 


The rise loans reporting member banks the 
Tenth District that had begun early June leveled 
off during the first two weeks August, reflecting 
largely decrease commercial, industrial, and agri- 
cultural loans, part which represented the 
and corn loans that were approaching maturity. In- 
vestments have risen somewhat from their low point 
early July. recent weeks holdings Treasury 
bills and Government bonds have declined but these 
decreases have been more than offset increased 
holdings Treasury notes, obligations guaranteed 
the Government, and other securities. Loans are 
and investments per cent larger than year ago. 

Adjusted demand deposits reporting member 
banks, their correspondent balances 
their reserve balances this bank, and deposits 
other banks these reporting banks all rose new 
high levels during the first two weeks August. 
Adjusted demand deposits and correspondent balances 
are per cent larger than year ago while reserves 
are and interbank deposits per cent greater. 

Principal items condition member banks: 


Change from 
Aug.16 July19 Aug.17 
1939 1938 
thousands dollars) 


security brokers and +652 +476 


Other purchase carry secur... 10,091 
Real estate 25,049: +285 


Reserve with 


Interbank 410,581 +46,643 


*Comparable figures not available, 


Reserve Bank Operations 


Note this bank continues rise, 
reaching new high level 17414 million:dollars 
the second week August following the previous 
record million the first week July. Cir- 
culation averaged 17314 million during the first half 
August compared with approximately mil- 
lion during July and about 170 million during June. 
Circulation million the middle August 
compares with million this time last year and 
167 million two years ago. 


Principal items condition the Federal Resery 
Bank Kansas City and branches: 


Change from 

1989 1939 

thousands dollars) 
Bills —21 +91 
Bills Zero Zero 
Commit. make indust. 618 +185 
Total 56,834 +34,251 


Member bank reserve +18; 719 
Dollar volume of. check collections rose somewhat 
more than seasonally during July when was per 
cent larger than year ago. For the year date 
dollar volume shows increase per cent. 
Cheek collections through this bank and 


AMOUNT 
1939 1938 1939 
(In thousands) 
6,170 6,073 950,251 891,7 
Seven 41,608 40,742 


Bank Debits 

Debits individual accounts banks reporting 
centers the District showed about the usual 
rise during July. However, volume payments 
check both July and the first seven months 
was little changed from that the 
ing periods 1938. For the whole country, debits 
far this year are per cent larger. 

Payments check thirty District cities: 


Change from 
July June1939 July 


Albuquerque, 15,255 —577 
Colorado Springs, Colo..... 14,697 +647 
Denver, 155,720 +4,416 
Grand Junction, 3,610 
Guthrie, 1,598 +122 
Kansas City, 19,249 +804 
Lincoln, 29,260 —979 
Muskogee, 7,521 —84 
Oklahoma City, 104,909 —4,744 
Okmulgee, 2,546 +99 
Omaha, 147,531 +1,093 
Pittsburg, Kan 3,522 —28 
Pueblo, Colo..... 15,262 +1,888 
Salina, Kans..... 11,095 
St. Joseph, Mo.. 29,704 +3,859 
Topeka, 23,081 +2,862 
Wichita, 51,828 +4,962 
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Trade 
RETAIL SALES 


Dollar volume sales department. 


stores the District showed much less than the usual 


seasonal decline during July, following larger than. 


seasonal decrease during the preceding month. Sales 
July, the first six months.of the year, were 
only slightly above year ago but sales for the first 
three weeks August showed increase 
cent over last year. 

Stocks merchandise declined somewhat more 
than seasonally during July and remain. level 
about per cent under year ago, reflecting 


servative inventory policies retailers. 


open accounts averaged 45.1 per cent July com- 


pared with 45.4 per cent last year, while installment: 


collections averaged 15.3 against 14.4 per cent. 
Department store sales and stocks leading cities: 


SALES 
No. comp.to comp. comp 


+0.2 +0.6 —2.5 
+0.3 —1.0 —10.0 +17.5 
+5.3 —0.6 


Total retail sales the District both July. and 
the first seven months the year were better than 
per cent above year ago. 

Sales independent retail stores the 
Department Commerce: 


July 1939 per cent July 1938 


Colo. Kans. Mo. Nebr. N.Mex. Okla. 
—21 +41 +40 +47 —38 


WHOLESALE SALES 

The value July wholesale sales the 
dropped more than per cent under year ago. 
the principal lines, sales furniture and hardware 
were per cent larger than July last year, while 
sales drugs were dry goods and groceries per 
cent smaller. Total sales for the first seven months 
the year were little changed from 1938. Wholesale 
stocks are about per cent less than year ago. Col- 
July averaged 75.2 per cent, the same ratio 
July last year. 


sales reported the Depart- 
ment Commerce for this District: 


(Per cent increase decrease) 


+03 +10.4 +08 


Abnormally hot, dry July drastically 
changed prospects for corn and seriously damaged 
many other non-irrigated sections.of the 
just-as has nearly all the last ten years. 
Rains: toward the end the month and early 
August came too late material benefit 
much the corn but were favorable for grain sor- 
ghums forage crops that withstood the 
drought better farmers proceed with 
the preparation land for fall wheat planting. 

Corn prospects near July had been the 
recent years. But high temperatures, hot 
winds, and lack moisture about the middle the 
month when corn very critical stage cut the 
estimated production for Kansas and Nebraska 
considerably more half and reduced the 
other states the District. Early corn 
Oklahoma had already matured but late corn was 
burned badly. Grasshoppers also have done great 
damage the crop and much now being cut for 
fodder. 

Department Agriculture corn estimates: 


thousands 
Colorado 5,656 6,464 319 15,771 
72,750 167,325 107,735 159,176 
29,205 38,940 35,080 35,912 
1,808 2,599 2,880 2,071 


uly for Nebraska and Oklahoma averaged 
only 54, Kansas Colorado 42, and Wyoming per 
cent normal, while New Mexico was and 


rs) 

185 

per 

(Per cent increase decrease) 

ting 

m 
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Missouri per cent normal. The deficiency 
Colorado was accentuated the fact that rainfall 
June had been only per cent normal. Consump- 
tion irrigation water supplies western sections 
the District continued high during July that the 
outlook for sufficient water mature late crops 
quite unfavorable. 


Rainfall 
July 1939 Mos. 1939 
Total Normal etal Normal 
inches) 
0.99 2.64 7.19 
11.06 16.95 
13.61 
EBRASKA 
Lineo 281 3.86 17.48 
North 0.35 9.36 12.54 
OKLAHOMA 
472 3.06 23.50 26.55 
WYOMING 
Grain Marketing 


Wheat marketings increased further during July 
and were per cent above the ten-year average but fell 
far short receipts July The unusually 
heavy early movement new crop wheat this year had 
resulted record marketings for June, and farmers 
tended hold wheat when prices July had dropped 
substantially below the 1939 Government loan rate. 
Marketings corn and oats also were less than 
July last year, receipts corn being only about 
third normal while receipts oats were about equal 
average. 


July grain receipts five District markets: 


Wheat Corn Oats 

(In bushels) 

3,000 21,00 


Owing the pressure large world supplies 
wheat and prospects fer another large domestic 
crop, cash wheat and corn prices continued 
sharply the last week July, falling the low 
est level since 1933. Since late July, prices 
generally tended upward, wheat strengthening 
terially late August because unsettled conditions 

The lower range cash prices Kansas City: 

Aug.22 June30 


1939 1939 1939 1938 
No. white oats, bu..... 30% 28% 31% 
No. white kafir, 1.08 1.06 


Livestock 
MARKETINGS 

Marketings all livestock increased considerably 
during July, the increase hog marketings being 
trary the usual seasonal trend. Receipts 
were little different from July year ago but receipts 
calves were 30, hogs 64, and sheep per cent 
heavier. Marketings cattle were and hogs per 
cent below the July ten-year average, while calves and 
sheep exceeded the average per cent. 

July livestock receipts six District markets: 


Cattle Calves Hogs Sheep 
Oklahoma City 34,062 22,556 
St. 25,540 4,506 68,768 


PRICES 

Under the pressure expanding receipts 
and further increases marketings August, prices 
slaughter livestock are near the lowest 
this year. Prime finished beef steers the first week 
August sold $10.35 hundredweight com 
pared with $13 early June, while hogs and 
have lost more than $1.50 since late June. 
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grass fat steers, reflecting broad feeder outlet, and 
stocker cattle prices are relatively strong. The rise 
hog prices that began about the middle June was 
short-lived and hog prices subsequently fell new 
five-year low $5.55 hundredweight the middle 
August before rising above level later 
the month. During the first half 1939 beef steer 
prices had generally been considerably above 
1938 levels but beef steers are now fully hundred- 
weight lower than last year and lambs are about the 
same year ago. The disparity hog prices, which 
have been below 1938 throughout the year, has recent- 
been more than hundredweight. 
Top livestock prices the Kansas City market: 


Aug.22 July June July July July 
1939 1939 1939 1938 
(In dollars per hundredweight) 

Beef 10.00 10.25 12.35 16.65 9.15 
Stocker cattle........ 9.75 10.00 10.00 9.10 
Feeder 8.50 10.50 10.50 
9.00 950 10.00 8.50 
6.15 7.05 7.10 10.05 12.75 10.85 
8.25 10.10 10.40 9.35 11.10 10.60 


STOCKERS AND FEEDERS 

Shipments stocker and feeder livestock from 
markets back the country increased considerably 
during July. The movement was per cent smaller 
than year ago for cattle but was substantially heav- 
ier for other livestock. Shipments calves and sheep 
were especially heavy, sheep being per cent above 
and calves nearly three times the ten-year average. 
Cattle shipments were and hogs per cent below 
average. 

July stocker-feeder shipments from four markets: 


Cattle Calves Hogs Sheep 
5,702 561 18,231 
Kansas 36,194 1,925 12,820 
13,056 868 43,910 
St. 768 1,387 4,888 
June 4,636 50,095 
July 66,299 5,940 2,920 61,580 


August the number cattle feed for market 
Nebraska was and Kansas and Missouri per 
cent larger than year ago. However, cattle feeding 
operations are still much below pre-drought years, the 
number feed Kansas being only about one- 


seventh and Missouri two-fifths what was 
this time 


RANGES AND PASTURES 
Dry, hot weather July caused sharp decline 
the condition ranges and pastures and some loss 
flesh cattle and sheep. Prospects for fall and winter 
however, were improved rains late 
July and early August. Although there has far 
been forced liquidation breeding stock, short 


feed production and the rather poor condition 
ranges many sections are expected increase fall 
marketings cattle and sheep and check somewhat 
the tendency restock. 
WOOL 

Preliminary estimates indicate that the 1939 wool 
clip the District was about per cent larger than 
last year and per cent above the 1928-37 average, 
reflecting chiefly increase the number sheep 
shorn. Wool prices advanced during July the high- 
est level the current season and are somewhat above 
the low level year earlier. 

Department Agriculture estimates shorn wool 
production: 


PRODUCTION SHEEP SHORN 

Aver. Aver. 
1939 1938 1939 

(Thousand pounds) (Thousand head) 
Colorado........... 18,244 12,862 12,729 1,588 1,586 
2,967 376 326 369 
New Mexico..... 14,462 15,400 16,233 2,110 2,169 2,348 
2,106 1,938 1,208 260 228 153 
Seven 78,823 76,246 74,250 9,632 9,364 9,313 


United 375,699 371,972 355,812 
Farm Income 


Cash farm income the District June was little 
changed from year ago, decrease per cent 
income from crops being offset substantially larger 
Government payments and small increase income 
from livestock. During the first half 1939, receipts 
from the sale crops were only and livestock per 
cent larger than last year but Government payments 
were half again larger and total income has increased 
percent. states, Nebraska shows increase for 
the year per cent, Wyoming 14, Colorado Kan- 
sas Oklahoma and New Mexico and Missouri 
per cent. The large increase for Nebraska due 
mainly large returns from commodity credit loans 
and sales corn and that for Wyoming increased 
returns from meat animals and wool. Income Kansas 
and Missouri has been seriously affected smaller 
returns from wheat and dairy products and Okla- 
homa and New Mexico greatly reduced income from 
cotton. 

Department Agriculture farm income 


47,455 46,609 44,316 


June June Mos. Mos. 
1939 1938 1939 1938 
(In thousands dollars) 

6,146 47,230 44,131 
18,171 20,187 106,060 103,650 
New 1,629 18,123 12,908 
17,242 15,984 71,608 69,776 
2,242 2,469 14,813 13,008 
Seven 80,203 79,303 480,476 446,552 
United 559,000 3,381,000 3,341,000 


vel 
m- 
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Meat Packing 


Meat-packing operations the District increased 
seasonally during July. Packers’ purchases hogs 
continue substantially above year ago and purchases 
cattle July were and sheep per cent larger 
than last year. Purchases calves, however, were 
per cent smaller because abnormally heavy 
stocker and feeder demand that curtailed supplies 
available for slaughter. The slaughter cattle was 
12, calves 26, hogs 21, and sheep per cent below the 
July ten-year average. 

July packers’ purchases six District markets: 


Cattle Calves Hogs Sheep 
15,845 19,120 34,580 
Kansas 139,592 67,210 
Oklahoma 25,493 12,065 
66,132 4,517 101,408 101,285 
St. 19,808 3,576 60,968 47,769 
9,648 2,968 24,808 10,253 
Mos. 1,169,423 272,471 1,999,206 2,211,816 


Cold Holdings 


United States cold storage stocks meats, poultry, 
and lard declined somewhat more than usual during 
July, while stocks eggs and butter increased less and 
cheese more than usual. August holdings pork 
were about equal the average for that date during 
the past five years, while stocks beef were and 
eggs per cent below average. Stocks lamb and 
cheese exceeded the average poultry 26, miscel- 
laneous meats 12, lard and butter percent. Total 
stocks meat, although not far below recent years, 
are well below those prior 1935. 

United States cold storage holdings: 


Aver. 
1939 1939 


(In thousands units) 


33,491 35,925 48,265 
454,958 496,796 378,981 460,339 
Lamb and mutton, 1,892 1,837 1,972 1,783 
Miscellaneous meats, 68,948 61,724 
Eggs, shell, 7,017 6,977 6,411 
Eggs, frozen (case equiv.).. 4,086 4,042 
Butter, creamery, 165,094 131,609 173,257 
Cheese, all varieties, 119,291 112,102 


Flour Milling 


Operations southwestern flour mills rose some- 
what further during July but output for the month 
was slightly below average and was per cent less 
than July year ago. Production for the first seven 
months the year shows little change from last year. 
Flour sales were large volume July, particularly 
the first half the month when wheat prices 
dropped substantially below the Federal loan level, 


but declined abruptly the first week August 
when prices showed further weakness. 
Flour output reported the Northwestern Miller: 


Change from 
(In barrels) 

185,000 +13,000 
Other 1,042,000 —3,000 75,00 


*Represents about per cent total output United 
Petroleum 


Preliminary estimates indicate that daily average 
crude oil production the District July 
about the level the four preceding months. Output 
for July, which was equal the average the past 
ten years, was per cent above year ago, but 
tion for the year date still slightly below last year, 

Oil production reported the American Petroleum 
Institute and the Bureau Mines: 


July 1939 June 1939 July 
Gross D.Av. Gross D.Av. Gross 
(In thousands barrels) 

123 4.0 122 4.1 109 
5,364 5,218 178.9 4,869 
3,371 108.7 3,204 1068 2,927 
Okla... 13,924 449.2 14,241 474.7 
1,965 63.4 1,823 60.8 


Stocks crude petroleum produced this 
which are the lowest level recent years, declined 
further July. Reflecting part relatively low gase 
line prices, several major refiners early August 
nounced reduction cents barrel posted 
prices crude oil which had been unchanged sinee 
October, 1938, and are now the lowest since 1933. 
effort protect the price crude, all oil wells 
Kansas, Oklahoma, New Mexico, Texas, 
and Arkansas were closed August for the bak 
ance the month. 


Coal 


July production bituminous coal the 
was slightly larger than year ago and output for the 
year date shows increase per cent. 

Coal output estimated from reports the National 
Bituminous Coal Commission: 
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Zine and Lead 

July ore shipments from the Tri-State district con- 
tinued much above year ago, zinc shipments showing 

July ore shipments from the Tri-State 


ZINC ORE ORE 
Tons Value Tons Value 
2,343 70,409 290 16,013 
18,044 541,946 2,420 
Mos. 225,091 6,664,873 36,140 1,953, 
198,440 5,395,234 29, 1,460,797 


Reflecting stronger foreign and domestic metal 
markets and extremely low level stocks, zinc con- 
centrate prices advanced $1.50 and lead nearly ton 
the last week July and the forepart August 
the highest level for zinc since last November and for 
lead since October, 1937. 


Employment and Pay Rolls 

Industrial employment and pay rolls the District 
increased further from the middle June the 
middle July when employment was and pay rolls 
per cent higher than year earlier. far this 
year, employment has averaged only and pay rolls 
per cent above 1938. 

Preliminary figures the Department Labor: 


July 
per cent change from 
June 1939 
Employment Pay Rolls 
+0.6 +0.6 
New Mexico.... 
Zero —08 
+0.1 —5.5 


Building 

Value construction contracts awarded during 
July the Kansas City area (Nebraska, Kansas, Okla- 
homa, and western half Missouri) was per cent 
larger than year ago. Awards far this year, how- 
ever, are only per cent larger than last year because 
per cent decrease public works construction. 
the first half August awards were per cent 
above year ago. 

Construction figures Dodge Corporation: 


July July 7Mos. 
1938 1939 


thousands 
Residential 2,345 24,637 7,074 
works construction 3,052 13,579 
Utility 1,519 1,252 9,014 


The value building permits issued reporting 
District cities declined rather sharply during July but 
remained per cent above that for the same month 
Value permits for the year date shows 
increase per cent over last year. 

July building permits issued District cities: 


PERMITS ESTIMATED 
1939 1938 

Cheyenne, 64,000 71,000 
Colorado Springs, 47,000 15,000 
Denver, 670 566 843,000 550,000 
Hutchinson, 21,000 34,000 
Joplin, 77,000 19,000 
Kansas City, 56,000 30,000 
Kansas City, 116 300,000 306,000 
Lincoln, 220 161 163,000 98,000 
Oklahoma Okla... 178 181 502,000 343,000 
Omaha, Nebr... 163 152 281,000 266,000 
Pueblo, Colo..... 42,000 60,000 
Shawnee, 12,000 9,000 
St. Joseph, 508,000 25,000 
Topeka, 100,000 62,000 
125 426,000 244,000 
3,811,000 2,817,000 


29,446,000 19,436,000 
Lumber 


Board feet sales lumber reporting retail yards 
the District increased from June July but, 
the preceding month, sales were under year ago, the 
July decline measuring per cent. Total sales far 
now show increase only per cent over 
the corresponding period 1938. 

Stocks lumber, which tended increase during 
July, are per cent under year ago. Collections 
July averaged 33.7 per cent compared with 34.1 per 
cent June and 33.5 per cent July last year. 

Lumber trade 152 retail yards the District: 


July 1939 
per cent change from 
July 1938 


Sales lumber, board +8.5 —3.0 
Sales all materials, +1.2 —2.4 
Stocks lumber, board +0.5 —6.4 
Outstandings, —23 —12 


Life Insurance 


Life insurance sales the District July were 
per cent smaller but the first seven months the 
year per cent larger than year ago. 

The Life Insurance Sales Research Bureau report: 


Change from 
July July 1938 


(In thousands dollars) 


4,110 —905 —678 
15,086 —1,319 —397 
1,017 +76 —27 


38,769 
462,423 


+5,199 


Seven 
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NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


INDUSTRIAL PRODUCTION 


1934 1935 1936 1937 1938 1939 

« of physien] volume of production, ad- 

for s.asonal variation, 1923-1925 average 

==100. By months, January, 1934, through July, 
39. 


FREIGHT CARLOADINGS 


1934 1935 1936 1937 1938 1939 
x of * tal! 2 we of evenue freight, ad- 
justed for sezsonal varintion, 1928-1925 average 
=100. By months, January, 1934, through July, 
1939. 


1934 1935 1936 1937 1938 1939 

cS ce iled the Luited Siates Bureau 
of Lavor Siatistics:, 19°6=—100. By weeks, 1934 
through week ending August 12, 1939. 


MEMBER BANK RESERVES 


1934 1935 1936 1987 1938 1939 


Wednesday figures of total member bank re- 
serve ba’anees at Federal Reserve banks, with 
estimat s of required and excess reserves, Janu- 
ary through August 16, 1939, 


somewhat larger August than the record volume year ago. 


July industrial activity, seasonally adjusted, rose sharply 
close the level reached last Prices some industrial 
recent weeks while those for agricultural products 

ecline. 
PRODUCTION 

The Board’s index industrial production, according 
returns, advanced 102 per cent the 1923-1925 average July 
pared with June and April and May. The advance 
flected chiefly considerable further increase output iron and 
which usually declines this season. Steel ingot production rose 
average rate per cent capacity June per cent July 
the first three weeks August was maintained around per cent 
the month would represent about the usual seasonal increase. 
duction showed little change July, although decline usual. 

the automobile indus output showed sharp seasonal 
during July and the first half August, reflecting preparations 
shift new model production which will made about month 
this year than other recent years. Retail sales new cars 
excess production and dealers’ stocks were greatly reduced. Plate 
production declined sharply July, following substantial increase 

Changes output nondurable manufacturers July were 
seasonal nature. cotton textile mills and meat-packing 
ments activity showed somewhat less than the usual declines and 
refineries output increased from the low level reached June. Flour 
duction continued substantial volume. 

Mineral production expanded further July output 
coal continued increase and petroleum production, which had been 
June, rose sharply. August the Texas Railroad Commission 
shutdown most Texas oil wells for days, beginning August 15) 
subsequently similar shutdowns were ordered several other 
producing states. 

Value construction contracts, reported the Dodge 
poration, increased somewhat July, owing principally small 
contracts for public projects. Awards for residential work, both public 
private, were practically unchanged from the June total. 

EMPLOYMENT 

Factory employment, which usually declines July, was maintained 
year about the June level and pay rolls showed less than 
crease, according reports from number leading industrial states, 

DISTRIBUTION 

Sales department and variety stores July showed about the 
tomary seasonal decline. the first half August department store 
increased. 

Freight carloadings increased further from June July. 
coal continued expand and shipments miscellaneous freight, 
usually decline this season, showed little change. 

COMMODITY PRICES 

Prices most farm products and foods declined from the 
July the middle Some industrial materials, 
scrap, nonferrous metals, and textile fabrics, showed advances this 
while crude petroleum prices were reduced. 

AGRICULTURE 

August prospects for major crops were about the same 
earlier, according the Department Agriculture. The first 
estimate cotton crop 11,400,000 bales, somewhat 
than last year’s crop and 2,400,000 bales less than the 1928-1937 
World carry-over American cotton, however, was estimated have 


BANK CREDIT 
Total loans and investments member banks 101 leading 
creased substantially during the four weeks ending August 
chiefly increases holdings United States Government obligations 
the purchase New York banks large share new issue 
York State short-term notes. Commercial loans continued increase 
York banks but declined banks 100 other leading cities corn 
ton loans that were approaching maturity were taken over the 
Credit Corporation accordance with standing agreement. 
reporting banks remained high levels. 
Excess reserves member banks increased further new high 
the latter part July and the first half August, owing 
gold imports and net Treasury disbursements, partly offset 
Federal Reserve bank holdings Treasury bills. 
RATES 
The average rate new issues 90-day Treasury bills has 
slightly recent weeks and August was 0.032 per cent. 
Treasury bonds showed little change from the middle July the 
August, 
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